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“Insider trading” is one of the criminal patterns of white collar
criminals that received considerable attention of the media and the
public. This crime is wusually committed by well-known
businesspersons in the society and its criminal investigations
frequently grace the covers of magazines and newspapers. Insider
trading is a universal crime; countries exerted their efforts to detect
and prevent this crime. Insider trading is illegal use of material
nonpublic information to buy and sell securities before disclosing such
information to the public. Legislations were enacted to combat Insider
trading with the aim of protecting the investors and shareholders and
maintaining the integrity of the securities markets.

This research provides a three-chapters study of Insider trading
crime in both Egypt and the United States. The introductory chapter
provides a definition of the securities markets, and the role and
importance of information in these markets, then moves into the
origins of Insider trading legislations, its historical development and
philosophical justifications, and, finally, addresses the numerous
supporting and refusing jurisprudence opinions constituting the debate
about the legality of Insider Trading.

The second chapter presents the substantive criminal liability for
Insider trading crime and more specifically, whether such liability
requires a special relationship between the offender and the material
nonpublic information and whether moral/juristic persons could be
held criminaly liable for Insider trading. This chapter also provides an
analysis of the material element (Actus Reus) of the crime including
an illustration of the definition and nature of the material nonpublic
information, different criminal behaviors and the nature of the causal
link required for the crime. In furtherance, this chapter clarifies the
nature of the moral element required for the crime (Mens Rea).
Finally, this chapter addresses the applicable sanctions for Insider
trading crimes.

The final chapter illustrates the followed criminal procedures in
Egypt and United States to detect and investigate the crime and also
addresses the procedures to bring, settle and terminate criminal
prosecutions, and, finally, determines the competent courts to decide
on Insider trading crimes.

Key words: Economic crimes — Capital market crimes — Securities

crimes — Material non-public information — Inside information —
Insider trading — Insider.
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