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ABSTRACT
In this study, we discussed the definition of holding and subsidiary
companies and how they are distinguished than the similar legal forms, as
well as how they are formed; in between each other, and administrated
financially. What is the convenient form that hold company should take.
We discussed the essential purpose of such company to establish
subsidiary and to control it as well with the followed means to fulfillment

its benefits and interests.

We demonstrated the legal independence of each company;
Holding and subsidiary companies, showing that each type maintains its
personality and has its financial edema, despite of the control is submitted
by holding company over subsidiary’s board council controlling its

decisions.

Studying the subsidiary’s responsibility and its resulted
commitments towards the third party or any other reliable company
responsible of these obligations. Despite the legal independence of both
the holding and other subsidiaries, the holding company is the key engine
of these subsidiaries to take decisions throughout its board of directors
who control over the other subsidiary’s. On the other hand, most
legalizations do not explicitly state the responsibility of the hold company
to be committed to its subsidiary companies as well as there are
constraints that may show up and allow holding companies and other
multinational corporations to withdraw of their subsidiaries’ obligations.

As a consequence, we found some ways to demolishing these obstacles.



