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Message extract
In the Arabic Language

Article (£) bis of Law No. Y4 of Y4AY amended by Law No. (¢)
of Y+ YA states that ““a one-person company is a company whose capital is
wholly owned by one person, whether natural or legal, in a manner that
does not conflict with its objectives and the founder of the company is not
responsible for its obligations only within the limits of the capital
allocated to it. The responsibility of the one-person company founder is
limited to the amount of the capital that he provided when establishing
the company, and it is not permissible to claim him personally for the
company’s debts, because the company has a financial liability that is
separate from his financial responsibility.

However, there are cases in which the founder of a one-person
company has unlimited liability, as follows:

- If he liquidates the company in bad faith or stops its activity
before the end of his term or achieving the purpose of its establishment.

- If he confuses his financial disclosure with the financial
disclosure of the company.

- If he concludes contracts or acts in the name of the company
under incorporation, and these contracts or actions are not necessary for

the company’s incorporation.

Keywords:

— one person company - limited liability - unlimited liability -
financial liability - capital.
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