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"Legal regulation of smart contract”

Abstract

The technological and technical evolution has produced a new
system for remote contracting among individuals known as Smart
Contracts, which represent one of the applications of Blockchain
technology. These technologies are considered an advanced and modern
generation compared to Electronic Contracts.

Hence, the importance of this study arises, which addressed the
technical aspect of the smart contract by a legal vision aimed at defining
its concept, characteristics, and its distinctive digital environment. The
study focused on the uniqueness of forming a smart contract and its nature
that distinguishes it from traditional contracts by exploring topics related
to its conclusion, execution, proof, and termination. It presented issues
related to these topics, such as the expression and validity of intent, the
legal capacity of the contracting parties, the role of electronic writing and
electronic signatures in proving these contracts, and the manner of their
termination and cessation. Finally, the study touched on the future of
smart contracts and their legislative codification. It can be said that these
contracts are moving towards rapid proliferation given the technologies
through which they operate.

The study identifies legislative shortcomings concerning some
modern technological transactions and the lack of legal development
keeping pace with digital technological advancements, leading to
legislative vacuum in dealing with Smart Contracts, also termed the digital
legislative gap.

Therefore, the study recommends the prompt establishment of
unified legislation to regulate Smart Contracts and all applications of
Blockchain technology. Also, it emphasizes the development of
technological infrastructure to be prepared for and keep pace with the
digital transformation.

Keywords: Smart Contract, Blockchain Technology, Self-
execution, Automation, Encryption.
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